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SUBJECT: NORWEGIAN COST OF LIVING INCREASE TRIGGERS SUBSIDY INCREASE 
REF: OSLO A-163, JULY 6, 1973 

1. AS THIRD PARTY TO LAST SPRING'S WAGE NEGOTIATIONS, THE 
NORWEGIAN GOVERNMENT AGREED THEN TO INCREASE ITS SUBSIDIES 
ON FOOD PRICES IF THE COST OF LIVING INDEX EXCEEDED 140.3 ON 
SEPTEMBER 15 (REFAIR, PAGE 7). THE SPETEMBER 15 INDEX HAS 

JUST APPEARED AND REGISTERED 141. THE NORWEGIAN GOVERNMENT 
MUST, THEREFORE, INCREASE SUBSIDIES BY NKR. 122.5 MILLION 
(APPROXIMATELY $22.3 MILLION). 

2. NORWAY'S OUTGOING GOVERNMENT HAS PROPOSED THAT THE SUBSIDIES 
BE USED TO LOWER THE PRICES OF MILK, CHEESE, BUTTER AND MEAT. 

BOTH THE TRADE UNION FEDERATION AND THE EMPLOYERS' ASSOCIATION 
HAVE SUGGESTED THE INCREASED SUBSIDIES BE FINANCED BY GOVERNMENT 
ECONOMIES RATHER THAN BY INCREASED TAXES. 
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WILL TAKE PLACE IN CONNECTION WITH NEXT SPRING'S WAGE NEGOTIATIONS. 
THE DEBATE ON HOW TO FINANCE AND USE THIS YEAR'S SUBSIDY INCREASE 
WILL FORM PART OF THE DEBATE OF NORWAY'S 1974 BUDGET WHICH WAS 
PRESENTED ON OCTOBER 11, 1973 BY THE OUTGOING GOVERNMENT. THE 
COST OF LIVING INDEX INCREASE TO 141 REPRESENTS A 6.7 PERCENT RISE 
BETWEEN SEPTEMBER 1972 AND SEPTEMBER 1973. 
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